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Form 10-K
. Year 1969

SUN OIL COMPAINY

ITEM 1. NUMBER OF EQUITY SECURITY HOLDERS

Title of Class Number of Holders of Record, February 27. 1970
Common Stock, $1 par value 38,245

$2.25 Cumulative Convertible
Preferred Stock, no par value
(stated value, $5 per share) 88,507

ITEM 2, INCREASES AND DECREASES IN OUTSTANDING EQUITY SECURITIES

Title of Class
Common Stcck, 31 par value:

Shares
Issued as of December 31, 1968 27,204,688
Increases During Fiscal Year:
Conversion cf 19,866 Shares of Preferred Stock 13,721
6% Stock Dividend issued to Equity Security
Holders on December 10, 1969 1,633,003
Issued as of December 31, 1969 28,851,412
Less Treasury Stock:
a. Balance December 31, 1968 427,148
b. MNet Decrease during year 160,311 266,837
Outstanding as of December 31, 1969 28,584,575
32.25 Cumulative Convertible
Preferred Stock, no par value
(stated value, $5 per share):
Tssued as of December 31, 1968 18,499,530
Shares Converted to Common (19,866)
Stock Options exercised 11,581
DX Division Incentive Plan Lo8
Retirerent of OMR Stock (Preferred equivalent) (63k)
Retirement of Superiocr 0il fractional shares
due to exchange to Preferred (6)
Cutstanding as of December 31, 1569 18,491,013

ITEM 3. PARZNTS AND SUBSIDIARIES OF REGISTRANT AS OF DECEMBER 31, 1969

State or Sovereign Perco o
Power Under Which Voting Securities
Name ¢f Companv Organized Owned
PReglstranz:
Sun 0il Comparny New Jersey -
Subsidiaries:
v Argentine Sun 0il Company Delaware 100
7 Australian Sun 0il Company Ltd. Delavare 100
" Bahamian Sun 0il Ccmpany Delaware 100
vB & M Transportation Company North Carolina 100
~Barnsdall Oil Company New Jersey 100
vBarringer Oil Company North Carolins 100
/Bentex 0il Corporation Texas 100

vBritish Sun 011l Cocmpany, Limited Great Britain 100
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PARENTS AND SUBSIDIARIES OF REGISTRANT AS OF DECEMBER 31, 1969 (continued)

Name of Company

~Carivbe Sun 0il Company
»The Claymont Investment Company
~Cordero Mining Company
~Deutsche Sun 0il Company
~Dubai Sun 0il Company
Hispanic Sun 0il Company
International Fuel Corporation
*'Iranian Sun 0Oil Company
~Kelly Company
+Kenco Terminal, Inc.
+~ Kenco Petroleun Marketers, Inc.
»Ketrick & Son, Inc.
Lansing-levis Company
X' Lansing 0il Company '
« Liberia Refining Company
"Libyan Sun 0il Compeany
>Metropolitan 01l Corporation
“Mid-Continent Pipe Line Company
vMillcreek Leasing Corporation
~Minnisink 0il Company, Inc.
- Mohavk Valley 011, Inc.
“Montour Auto Service Company
~Netherlands Sun 011 Company
- Deluxol Olie Maatschapplj N.V.
XHarry Newman Motor Sales Company
/Noordzee Sun 0il Company
-North Chester Realty Company
-North Sea Sun 0il Ccmpany Ltd.
‘OFR Pipe Line Company
Pakistan Sun CiZ Company
'H. H. Palmer, Inc..
KPlanters Fertilizer Company, Inc.
~Portugal Sun Oil Company
Premier Petrolewmn Company
Prestige Lubriceants, Inc.
Puerto Rico Sun Cil Company
Red Barn Chemicals, Inc.
Roberts Butane Company
Sharkey 01l Company
Solgas, Inc,
South Central Cil Company
Sperry-5Sun Well Surveying Company
Sperry-3un of Canada, Ltd.
Sungas, Inc.
Sun International Finance Corv.
Sun 0il Company (Belgium) S.A.
3un 0il Company Limited

Albersun 0il and Gas, Ltd.

F. W, Argue, Limited

Dalton Fuels Lipited

Durie Fuels, Ltd.

Gow Fuels, Inc.

Great Conadien Cil Sands Limited
Athabasca Realty Ccmpany Limited
Great Canadian 0il Sands Supply Limited

MzMaster Oil Company Limited

Cuimet-Gobeille, Inc.

Ross Scott Limited

- 3olar Communications, Limited

Sterling 011 Distributors, Limited

- Sun-Canadian Pipe Line Co., Limited
Sun Explorations of Quebec Ltd.

State or Sovereign
Power Under Which

Percentage of
Voting Securitie

Oreganized Owned
Delaware 100
Delaware 100
Nevada 100
Delaware 100
Pelaware 100
Delaware 100
Liberia 80
Deleaware 100
Pennsylvania 100
North Carolina 100
North Carolina 1CO
Pennsylvania 100
Michigan 100
Michigan 100
Liberia 67
Delaware 100
Indiana 100
Oklahoma 100
Delaware 100
New Jersey 100
New York 100
Pennsylvania 100
The Netherlands 100
The Netherlands 100
Michigan 100
Delawvare 100
Pennsylvania 100
Delaware 100
Delaware 100
Delaware 100
Pennsylvania 100
Mississippi 1C0
Delaware 100
Oklahoma 100
Delaware 100
Delaware 100
Delaware 100
Texas 75
Michigan 100
Delaware 100
Delaware 100
Delaware 100
Canada 100
Delawar 100
Delawarse 100
Belgium 100
Canada 1co
Alberta 1CO
Canada 100
Ontario 10G
Ontario 100
Quevec 100
Canada 8L.7*
Alte=ta 100
Alberta 100
Ontario 100
Quebec 100
Ontario 100
Canada 100
Ontario 1CO
Ontario 55
Quebec 100
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+  ITEM 3. DPARENTS AND SUBSIDIARIES OF REGISTRANT AS OF DECEMBER 31, 1969 (continued)

State or Sovereign Percentage o:
Power Under Which Voting Securiti

llame of Company Organized Owned

Sun 011 GmoH Germeny 100
Sun 01l International, Inc. Delaware 100
Sun 0il Line Company of Michigan Michigan 100
Sun Pipe Line Company Pennsylvania 100
Sun Pipe Line Company of Delaware Delaware 100
Sunray Australian 0il Company, Inc. Delaware 100
Sunray ‘Borneo 01l Company, Inc. Delaware 100
. Sunray Colombia 0il Company Delavare 100
Sunray DX Canada Oil Company Delaware’ 100
Sunray DX Liberia 0il Company Liberia 100
Sunray DX Nerthern Cil Co. Ltd. Alberta 100
Sunray DX Western 0il Co. Ltd. Alberta 100
Sunray Iranian Oil Company, Inc. Delaware 100
Sunray Libya, Inc. Delaware 100
Sunray Michigan Corporation Delaware 100
Sunray Mozembique Oil Company, Inc. (La.) Louisiana 100
Sunray Nigeria, Inc. Delaware 100
Sunray Venezuela 0il Company, Inc. Delaware 100
Sun Shipbuilding & Dry Dock Company Pennsylvania 100
Sun Venture Corporation ‘ . Delaware 100
Suntide Pipeline Company Delavare 100
Suntide Refining Company Delavare 100
Taylor Brothers Fuel Company Michigan 100
Terminal City Transport, Inc. North Carolina 100
Travelers 0il Company, Inc. North Carolina 100
Trinidad Sun 0il Company Delaware 100
Venezuelan Sun 0il Compeny Delaware 100
Yabucoa Sun 011 Company Puerto Rico 100

* Represents percentage ownership of common shares only, or 65.8% of total voting

securities.

JOTE: All of the above companies are included in the consolidated financial statements
filed herewith.

The names of twc 50% owned companlies, two companies wholly owned by a subsidiary of
the Company, and one conmpany 50% owned by a subsidiary of the Company are omitted
inasrmuen as such ccompanies, considered in the agagregate as a2 single subsidiary,
would not constitute & significant subsidiary.

ITEMS & TO 9, THCLUSIVE

Items 4 to 9, inclusive, have been omitted by Registirant which, sinc

4]

the close of

the fiscal year, has filed with the Commission a definitive vroxy statemen£ pursun
to regulation 14A, which involved the election of Directors.

Such a proxy statement was filed by this Company with the Securities and Exchange
Cormission in 1970.

ITE 10, FIUANCTIAL STATEMEUTS /XD EXHIBITS

(2) Financiel Statements

Financial Statements (as indicated by index) are
filed as a part of this Annual Report.

(b) Exhibits

Exhibit A, Form 11-K, Annual Report of Stock Furchase
Plan for the Employees of Sun Cil Company.
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SIGNATURES

Pursuant to the requirements of the Securities Zxchange Act
the registrant has duly caused this Annual Report tc be signed on i1

oy the undersigned thereunto duly authorized.

SUN OIL COMPANMY
(Registrant)

L/
BYV 2§z b / /4¢/*/MJ

(Josech R. Layton)
(Vice President and Controller)

Date: ,/) /%, /830
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SUN OIL COMPANY AND

SUN OIL COMPANY AND SUBSIDIARIES

INDEX TO ACCOUNTANTS' REPCRT AND FINANCIAL STATEMENTS
FOR _THE YEAR ENDED DECEMBER 31, 1G69

Report of Indépendent Certified Public Accountants

F- 2 F.
Balance Sheets F- 3 joi
Statements of Income and Earnings Employed in the Business F- 5 F-
tatement of Changes in Capital Stock F- 6 F-
Notes to Financial Statements - 7 -
Schedule ITI - Investment in Securities of Subsidiaries F-12
Schedule IV - Indebtedness of Subsidiaries F-13
Schedule V - Properties, Plants and Equiprent F-14 P
Schedule VI - Reserves for Depreciation and Depletion
of Properties, Plants and Equipment F-15 F-
Schedule VII - Intangible Assets F-16 F-
Schedule IX - Bonds, Mortgages and Similar Debt P-17 F-
Schedule X - Indebtedness to Subsidiaries F-13 -
Schedule XII - Reserves F-18 F-
Schedule XIII - Capital Shares F-19 -
Schedule XVITI - Income from Dividends - Equity in Net
Profit and Loss of Affiliates F-20 -
All other schedules are omitted becsuse the required irnformation is shovn elsewr

Page

Company Conso:

in the report or the schedules are not required or are not applicable,
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REPCRT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Board of Directors
Sun Cil Company
Philadelphia

We have examined the.financial statements and related supvorting schedules
or 3un 011 Company and of Sun O1l Company and Subsidiaries for the year ended December
31, 1669. Our examination was made in accordance with generally accevted auditing
standards, and accordingzly included such tests of the accounting records and such
other auditing procedures as we considered necessary in the circumstances.

In our opinion, the accompanying balance sheets, statements of income
and earnings employed in the business, and statement of changes in capital stock
(Pages ¥-3 to F-11, inclusive) present fairly the financial position of Sun 0il
Compan7 and of Sun 0il Company and Subsidiaries a2t December 31, 1969, and the
results of their operations for the yeer then encded, and the supporting schedules
(Pages F-12 to F-20, inclusive) present fairly the information required to tce
included therein, and all are in conformity with generally accepted accounting

nrinciples apvlied on a basis consistent with that of the preceding year.

Lybrand, Ross 3reos. & Montgomery

Philadelnnia, Penna.
Tebruary 16, 1970
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SUN OIL CCMPANY AND

SUN OIL CCMPANY AND SUBSIDIARIES

BALANCE SHEETS
DECEMBER 31, 1969
(I THOUSANDS OF DOLLARS)

ASSETS

CURRENT ASSETS:

Cash
Short term investments, at cost which approximates market
Accounts and notes receivable
Inventories (Note 2):
Crude oil
Refined products
Work in process
Materials and supplies

Total Current Assets

LONG TERM RECEIVABLES AND INVESTMENTS:

Accounts and notes receivable

Investment in consolidated subsidiaries, at cost
(Schedule III) (Note 1)

Indebtedness of consolidated subsidiaries
(Schedules IV and X)

Other investments, at cost or cost plus equity in
undistributed earnings (Note 1)

cost (Schedule V):
roduction

Manufacturing

Marketing

Transportaticn

Mining

Shipyard

Administrative and others

less accumulated depreciation and depletion
(Schedule VI) (lNote 3)

PREPAID AND DEFERRED CHARGES:

Pension costs

Excess of cost of investments in subsidiaries over
equity in net assets acquired (Schedule VII)

Cther

bee anpended notes which are an integral part of
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Company Consolidatec
$ 53,348 $ 66,002
28,979 35,443
23k, 761 321,936
25,753 36,499
95,691 129,252
- 10,89
23,054 31,909
14L Lg8 208, 554
461,536 631,940
32,633 90,709
275,436 -
96)761 -
30,628 38,179
435,458 128,888
899,371 1,051,991
536,835 653,090
550,481 63k, €84
7h,198 210,870
- 248,285
= 39:368
6 051 20,846
55,99 2,859,134
9L7,k20 1,182,862
1,119,516 1,67¢,272
52,308 56,3L8
3,201 ' 6,229
13,056 ‘ 28,53k
03, 565 91,111
$2,0835,105 $2,528.211
these statements.
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SUN OIL CCMPANY AND
SUN OIL COMPANY AND SUBSIDIARIES
BALANCE SHEETS
DECEMBER 31, 1969
(IN THOUSANDS OF DOLLARS)

LIABILITIES AND STOCKHOLDERS' EQUITY

Company Consolidated

CURRENT LIABILITIES:
Accounts payable and eccrued liabilities $ 140,154 $ 183,447
Notes and bonds payable (Note 6) 38,927 63,634
Taxes, other than income taxes 31,438 43,050
Income taxes 2L, 686 45,378
Total Current Liabilities 235,205 337,509
IONG TERM DEBT (Schedule IX) (liote 6) 203,223 402,932

VEFERRED CREDITS:

Income taxes 97,921 120,928
Installment sales of properties and future oil production,

to bte included in revenue as proceeds are received or

0il is produced 26,357 26,357
Other (Schedule XII) 18,541 23,382
142,819 170,667

MINORITY INTEREST:
Capital (Schedule XIII) - 4,803
Zarnings employed in the business (Note 1) - (3,001)
- 1,202

STCCKHOLDERS' EQUITY (Note 7):
Preferred stock, $2.25 cumulative convertible
stated value $5 per share (aggregate involuntary

liquidation value $961,533,000) (Schedule XIII) (Note T)
Authorized - 19,000,000 shares

Issued - 18,491,013 shares 92,455 92,455
Common stock, par value $1 per share (Schedule XIII)
Authorized - 100,000,000 shares
Issued - 28,851,412 shares 26,851 28,851
Capital in excess of var or stated value, as annexed 1,098,002t 1,098,024
Earnings employed in the business, as annexed 208,659 410,082
1,517,959 1,629,412
Less common stock held in treasury, 266,837 shares,
at cost (Schedule XIII) 14,111 1b,112
1,503,078 1,615,301

82,085,125 32,528,211

See apvended notes which are an integral part of these statements.
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SUN OIL CCMPAITY AND
SUN OIL COMPANY AND SURSIDIARIES
STATEMENTS OF INCOME AND EARNINGS EMPLOYED IN THE BUSINESS
FOR THE YEAR ENDED DECEMBER 31, 1969
(IN THOUSANDS OF DOLLARSS

Company Consclidated
REVENUES:

Sales and other operating income $1,506,563 $1,837,757

Other income:
Gain on sale of fixed assets 5,662 5,9kL
Dividends (Schedule XVII) L, 7ok 1,853
Interest 9,220 10,885
Miscellaneous, net (Note 1) 1.513 2,400

1,527.682 1,858,839

COSTS AND EXPENSES:

Costs and operating expenses (lotes 3 and 12) o4k ,809 1,108,157
Selling, general and administrative expenses
(Notes 3 and 12) 199,759 232,435
Taxes, other than income taxes (Note 5) 56,850 c8, 688
Intangible development costs (Note 4) 38,042 47,304
Depreciation, cost depletion and retirements
(Schedule VI) (Note 3) 90,881 120,221
Interest and debt expense 12,218 26,004
Minocrity interest - (22)
1,342,559 1,632,787
INICCME BEFCRE PRCVISION FOR INCCME TAXES 185,123 226,052
PROVISICN FOR INCCME TAXES (Note 5):
Federal 34,386 L8,207
Foreign and other 260 25,585
3k, 6k6 73,792
NET INCCME 150,477 152,260
ZARNINGS EMPLOYED IN THE BUSINESS AT JANUARY 1 301,626 L11,266
452,103 563,520
CASH DIVIDENDS:
Preferred stock, -$2,25 per share 41,602 b1,602
Common stock{ $.94 ger share 26,926 25,926
STOCK DIVIDENDS:
Comrmon stock - 6%/ 84,915 8,916
153, bLL 153,040
ZARNTIGS EMPLOYE?/IN THE BUSINESS AT DECEMEER 31 $ 298,659 $ 410,082
Net income per éommon share after provision for
cash dividends on preferred stock (Note 8) 3 3.88

Jdet income pgé commnon share assuming full conversion
of all preferred stock (Note 8)

3.62

£+

See appended notes which are an integral part of these statements.
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AT DECEMBER 31, 16568:
Issued
Held in treasury
6% stock dividend
Option and incentive plans
Preferred converted or retired
Treasury stock:
Purchases
Contributed tc pension fund
Used in acquisitions
Used for executive compensation plan

AT DECEMBER 31, 1909:

Issued
Held in treasury

See appended

SUN OIL CCMPANY AND
SUN OIL COMPANY AND SUBSIDIARIES
STATEMENT OF CHAIIGES IN CAPITAL STOCK
FOR THE YEAR ENDED DECEMBER 31, 1969
(IN ‘THOUSAHDS OF DOLLARS,

Preferred
Stated
Shares Value
18,499, 530 $92,498
11,989 60
(20,506) (103)
18,491,013 $92,455

notes which are

an integral part of these

Capital in
Common Excess of Common Stock

Par Par or Held in Treasury

Shares Value . Stated Value Shares Cost
27,204,688 $27,205 $1,008,122 - $ -
- - ) - 427,148 20,141
1,633,003 1,633 83,283 14,018 -
- - 235 - -
13,721 13 52 - -
- - - 66,539 4,083
- - 6,301 (160,000) (4, Lok)
- - 6 (66,399) (4,539)
- - 25 (14,469) (1,030)
28,851,412 $28,851 $1,098,024 - $ -
- - - 266,837 14,111

statements.
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SUN OIL CCMPAINT AND SUBSIDIARIES

NCTES TO FINANCIAL STATEMENTS

l. Princivles of Consolidation:

The consolidated financial statements include the accounts of 2ll significant
subsidiaries owned more than 50 percent. The parent company's equity in the net
assets of the consolidated subsidiaries at December 31, 1969, exceeded the cost
of those investments by $111,423,000, which amount is included in consolidated
earnings employed in the tusiness. Approximately $272,335,000 of net assets at
December 31, 196G, pertain to subsidiaries' operaticns cutside of the United States,
principally in Canada (3$183,8%1,000), Venezuela ($35,843,000), Iran (3$16,206,000)
and in Liberia ($13,h97,ooo§.

The financial statements also include Sun's equity in the undistributed earnings
of the affiliated companies in which it owns a proprietary half interest. The in-
crease in such equity, amounting to $739,000 (Company and Consolidated) in 1969,
is included in miscellaneous income.

Appropriate rates of exchange have been used to convert foreign currency
statements to U, S. dollars. The conversion gains or losses, which are not
significant, are included in consolidated income.

The excess of minority interest in accumulated losses over minority investment
in two subsidiaries, Great Canadian 0il Sends Limited and Liberia Refining Company,
amounted to 56,314,000 at December 31, 1969. This amount is included in other pre-
paid and deferred charges (Consolidated) in anticipation of improved results of
the companies in future years.

Sun 0il Ccmpeny's dividend and interest income includes $4,682,000 and
$l,061,000, respectively, from subsidiaries, which emounts have been eliminated
in consolidation.

2. Inventories:

Crude oil inventories are valued generally on a last-in, first-out pricing
method based upon the market prices of crude oil prevailing in the field at the time
of production or purchase, plus the cost of transportation to the refineries.

Refined products inventories are wvalued generally on a last-in, Tirst-out
rricing method based upon the value of the oils taken out of inventory for refining
(as computed above), plus refining costs. Transportation costs from refineries to
marketing centers are carried at average costs.

At Decemver 31, 1969 approximately 26% and 23%, respectively, of the consolidated
value of crude oil and refined products inventories and &5 of the value of the
Company's refined products inventorles are valued at first-in, first-out or
average cost.

Crude o0il and refined products inventories, as valued on the foregoing bvases,
are staeted at less than market.

Materials znd supplies are valued at cost or less, principally on the basis of
average cost. ‘York in process inventories are valued at cost less progress billings.
The inventories of crude oil, refirned products and work in process used in the

computation of cost of sales are as follows:

Compan: Consolidated
(In Thousands of Dollars)

December 31, 1969 $121,bblk $5176,645
December 21, 1968 120,579 174,926
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Notes to Financial Statements, Continued

3, Depreciation, Cost Depletion and Retirements:

Depreciation policy for accounting purposes is designed to recover on a straight-
line basis the cost of properties, plants and equipment during their estimated useful
lives. Experience is reviewed from time to time and rates are revised when necessary.
A summary of the principal annual rates in effect is not considered practicable be-
cause of the varying types of property and rates applied thereto.

The cost of developed or producing leaseholds, which excludes intangible develop-
zent costs, is depleted on the basis of crude oil and natural gas produced from the
properties leased. For income tax purposes, a mineral depletion allowvance is deducted
when in excess of depletion based upon cost,.

The cost of undeveloped leaseholds cancelled or surrendered during the year is
customarily charged to income. This charge amounts to $17,468,000 (Company{ and
819,661,000 (Consolidated) in 1969.

The Company's policy is to charge all items for maintenance and repairs to expense
as incurred; renewals and betterments are capitalized. Adjustment is made for the
cost of property items retired or replaced, less accunulated depreciation and salvage
recovered., Profits and losses on the disposal of fixed assets are generally re-
flected in income, although for certain property groups the cost, less salvage, of
rroperty sold or abandoned is charged to accumulated depreciation and depletion.

Maintenance and repairs in 1969 charged to income are as follows:

Company Consclidated
(In Thousands of Dollars)

Included in costs and operating expenses $58,893 $82,450

Included in selling, general and ad-
ninistrative expenses 13,738 16,361
$Z2,601 $98,011

4. Intangible Development Costs:

The cost of drilling wells to davelop new sources of crude oil and natural gas
is charged to inccome as incurred. Included in intangible development costs is dry
nole expense in the amount of $14,180,000 (Company) and $19,057,000 (Consolidateds
in 1969.

5. Taxes:

Taxes, other than income taxes, charged toc income in 1GE9 are as follows:

Company Consolidated
(In Thousands of Dollars)

Capital stock and franchise $ 1,824 $ 2,286
Social security 6,981 9,978
Crude o1l and natural gas production 19,325 50, Thh
Ad valorenm 22,717 27,511
Import, excise, sales and other : 5,943 8,169

%562850 $98!b36

In addition to the taxes shcwm above, direct sales and excise taxes, including
Ztate and Provincilal gasoline end Federal gasoline and lubricating oil taxes were
paid or accrued in the amount of $349,869,000 (Company) and $409,592,000 (Consoli-
iated) which were collected and were not included in the statement of income.

Investment tax credits of $4,383,000 (Company) and $4,790,000 (Consolidated)
have been applied as a reduction of Federal income tax expense in 1969.

The provision for income taxes includes deferred amounts of $45,627,000 (Company)
nd $50,367,000 (Consolidated) the most significant portions of which result from
iditional deductions for past service pension costs and accelerated depreciation
llcwable currently for tax purpocses.

2

3
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Notes to Financial Statements, Continued

6. Long Term Deb%:

The current portion of long term debt, amounting to $12,650,000 (Ccmpany) and
$21,685,000 (Consolidated), is included in notes and bonds payable. Long term debt
due after one year at December 31, 1969 includes the following:

In Thousands

of Dollars
Sun 0il Company:
Sinking fund debventures, 4 5/6%, due November 15, 1590
payable $4,000,000 annually 1971-1989, $20,000,000 in 1990 $ 96,000
Sinking fund debentures, 4 1/4%, payable $3,750,000 annually
1971-1986, $15,000,000 in 1987 75,000
llotes payable, 4 1/2%, payable quarterly through 1974 28,571
Other notes payable — 3:552?%
503,223
Subsidiaries:
Notes vayable, 4t 1/2%, payable quarterly through 197k 28,572
lotes payable, 5 3/4%, payable $2,000,000 ennually 1971-1990,
$10,000,000 in 1991 50,000
Convertible debentures, 6%, due May 15, 1975 9,579
ilotes payable, 8 1/2-9 1/2%, short term notes to be refinanced 58,136
Motes payable, 6 5/8%, due January 1, 1972 10,000
Mortgages payable, 6 1/k-8 1/L4%, payable over verying periods
up to 25 years. 6,117
First mortgage notes, 7 3/8%, payable 1975-1989 18,000
Motes payable, 4.95%, payable $177,631 quarterly until 1978 4,670
Other notes payable 1k, 635
Grand total S402,932
_ | ]
7 =""The 6% convertibl¥ detentures—due-Hay-—15;-1975 are 1§5Ued by Great Canadian Oil)\ -

Sands Limited. Until May 1, 1975, the holders of the debentures may convert 32 per ff
cent of the principal amount of debentures into common stock of Great Canadian 0il yt“
Sards Limited at a price of $7.4k per share increasing to $14.88 ver share, and the Wvﬁ(
valance intc non-convertible debentures bearirg the same interest rate., In addition}

at any time orior to April 1, 1975, the holders of convertible debentures who are /
residents of the Province of Alberta, Canada, where these debentures were sold, may/
require Sun Cil Company Limited to purchase the debentures at a price equal to the/

-~orinzipal amcunt and accrued interest. I

The aggregate amount of long term debt maturing and sinking fund reanirements
ir the years 1970 through 197k is as follows:
Company Consolidated
(In Theusands of Dollars)

1970 812,650 321,685

1971 15,601 23,977

1972 15,341 38,022

1973 15,230 29,31k

1974 14,926 25,53k
F-9
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Notes to FFinancial Statements, Continued

7. Stockholders' Eguity:

Tach shere of $2.25 cumulative convertible preferred stock is entitled to one-
quarter vote and each share of common stock is entitled to one full vote, voting
together as one cless.

Each share of preferred stock is convertivle into .730 of a share of cormon
stock, subject to adjustment for stock dividends and certain other transactions,
and is redeemable at Sun's option on and after June 1, 1975, starting at $60 per
share and declining $1 each year thereafter to $57 per share.

The holders of the preferred stock have a preferential right in involuntary
licuidation to receive $52 per share, or $55 per share if the liquidation is vol-
untary. The aggregate of such preferential amount, assuming involuntary liqui-
dation, is $869,078,000 in excess of the aggregate stated value of these shares.
At December 31, 1969, the net assets including Sun's equity in the net assets of
consolidated subsidiaries, exceeded the aggregate preferential amount in invol-
wntary liquidation by $653,768,000. Under the laws of New Jersey, in which Sun
is incorporated, the excess of involuntary liquidation velue of the preferred
stock over the carrying value in the balance sneet will not restrict earnings
employed in the business.

At December 31, 1969, 43,841 shares of unissued preferred stock are reserved
for the exercise of outstanding stock options and settlement of incentive pay
awards, and 13,530,443 shares of unissued cormon stock are reserved for potential
conversion of issued and reserved shares of preferred stock.

8, Per Share Computations:

I "g:_;‘-.'-;;;‘tkﬁ to

ok Ky Sy (1 D TR
\Z ﬁ"*@ﬁﬁl‘ﬂ?-ﬁ.’”" ulf
¢ £ bacly pf6 oS ut A SOae

The per share computations of cash dividends and net income are based on the
wveighted average number of shares outstanding duringeach year, adjusted for
stock dividends. The adjusted average number of common shares outstanding was
28,521,840 in 1969, and assuming full conversion of all praferred shares, was
42,020,379 shares.

3. Stock Ootion Plans:

Under Sunray's 1652 and 1999 incentive stock option plans in effect 2t the
date of the merger, certain officers and key employees held options at December
31, 1969 to purchase 40,733 shares of preferred stock. The terms of the merger

agreement provide that no additionel optlons may be granted under the former
Sunrey plans.

Cptions are exercisable in cumulative annual installments over the %erm of
the ontion. At December 31, 1969, all outstanding grants were ten-yvear options
except for options to purchase 21,300 shares which were for five years. The
ocptions expire at varying dates through 1972. [No charges are made to income in
connection with the plans. .

Information with respect to options granted under the plans is as follows:

Humber Ontion Price Market Value
of Shares Per Share Total Per Share Total
Znares under cption
at December 31, 1969 40,733 $20.88- 81,156,117 $21.88- 51,179,481
33.75 33.75(a)
Crtions that became ever-
ciseble during 1969 16,413 20.88- 436,78k 40.00- 800,680
33.75 55.63(b)
Ovtions exercised
during 1969 11,581 20.88- 282,337(d) 35.75- 472,938
30.13 | 53.38(c)

< the date options were granted

t the date options became exercisable
< the date options were exercised
Credited to zapital aeccounts
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Notes to Financial Statements, Continued

10. Pension Plans:

Sunn and certain of its subsidiaries have contributory funded veusion plans pro-
viding retirement benefits for their employees. Tne total expense for these plans
was $21,784,000 (Company) and $25,857,000 (Consolidated) in 1969, which includes
amortization of past service costs principally over 20 to 30 years. The Companies'
policy, with minor exceptions, is toc fund the total pension expense plus additional
amounts as may be deductible for income tax purpcses. Using the most recent actuarial
calculations available, the liability for vested benefits under the Sunoco Division
plans exceeds the total of the pension funds by approximately 380,000,000 (Company)
and $87,000,000 (Consolidated). The Sunoco Division pension funds include $52,308,000
(Company) and $56,348,000 (Consolidated) of vrepaid funding. The.assets of the
DX Division pension fund exceeded the value of the vested benefits.

11. Contingent Lisbilities and Commitments:

Sunn 01l Company and subsidiaries are contingently liable for guarantees of loans
payable by associated compenies and others approximating $19,100,000 at December
31, 1969, Sun 0il Company is contingently liable in the amount of $l92,738,000
whieh includes $175,792,369 relating to guarantees of obligations of consolidated
subsidiaries. Management considers that losses, if any, from these guarantees would
not be significant.

Rents and royalties charged to income in 1969 are as follows:

Company Consolidated
{In Thousands of Dollars)

Included in costs and operating expenses $15,209 $21,639
Included in selling, general and ad-
ministrative expenses 23,959 26,745

$39, 163 $ud, 33h

As of December 31, 1969 Sun 0il Company and subsidiaries had long term leases for
service stations, office space and other property and equipment. Under existing con-
tracts expiring at various dates after 1972, minimum annual rentals, without reduction
for related rental income, will approximate $15,000,000 (Company) and $16,000,000
(Consolidated) through 1972, and diminishing amounts thereafter.

Sun 01l Company and subsidiaries have commitments in the ordinary course of
business for the acquisition or construction of properties, plants and equipment
and for the purchase of materials, supplies and services.

F-11




SUN OTL COMPANY
SCHEDULE III - INVESTMENT IN SECURITIES OF SUBSIDIARIES
FOR THE YEAR ENDED DECEMBER 31, 1969
(IN THOUSANDS OF DOLLARSS

Balance at Beginning Balance at Close

? :ﬁ?:’»f’rllmt'&mﬁmmvn—vwwwn -

PO TR B LA

ey Y R >

of Period Additions Deductions of Period
Number Amount Number Amount  MNuwber Amount  Number Amount
Name of Issuer and of in of in of in of in o
Title of Each Issue Shares Dollars Shares Dollars  Shares Dollars Shares Dollars wi!
B
Stocks of Subsidiaries Consolidated:* : by
Sun 01l Company Limited 10,000 $ 62,767 - $ - - $ - 10, 000 $ 62,767 Bie
Sun Pipe Line Company 50,676 5,590 - - 50,676 5,590 i
Sun Shipbuilding & Dry Dock Company 35,000 3,423 - - - 35,000 3,423 it
Iranian Sun 0il Company 1,000 100 - - - 1,000 100 ki
Venezuelan Sun 0il Company 1,600 160 - - - 1,600 160 i;
North Sea Sun 011 Company Ltd.. 1,000 100 - - - 1,000 100 il
The Claymont Investment Company 100,000 29,910 - - - 100, 000 29,910 2
Suntide Refining Company 1,000 11,989 - - - 1,000 11,989 £
Sunray Venezuela 01l Company, Inc.. 1,000,000 L 527 - - - - 1,000,000 4,527 g;
Millctreek . LeasingCOmpany - - 100 2,697 - - 100 2,607 £
Great Canedian Oil Sands Limited - - 1,250,000 116,137 - - 1,250,000 116,187 E
(Preferred stock)
Other Subsidiaries 397,076 36,726 489, 644 1,360 1,090 (A) 100 885,630 37,986 %
$155,292 $120, 244 $100 $275,436 5 ;
|
; !
|
* Common stock unless otherwise noted. i
£ 1
Note: (A) Shares of Subsidiary Companies liquidated into Parent Company during the year. ¥
Q0 i
9.
oo [
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’ SUN OIL COMPANY
> SCHEDULE IV AND X - COMBINED INDEBTEDNESS OF AND TO SUBSIDIARIES (A)
) FOR THE YFEAR ENDED DECEMBER 31, 1969
: (IN THOUSANDS OF DOLLARSS
: Balance Balanc
! Receivable Receiva
: (Payable) at (Payable,
. Beginning Close
o Name of Subsidiary of Perlod of Peric
Subsidiaries Consolidated: ‘
Sun 0il Company Limited $ 90,612 $ 1,7¢
Sun Pipe Line Company (1,043) (ot
Sun Shipbuilding & Dry Dock:Ccmpany 16,809 13,1k
4 Venezuelan Sun Oil Company (18,751) (26,2€
;? Great Canadian 0il Sands Limited 2, bas (75
B Irenian Sun 011 Company 20,626 1,95
: North Sea Sun 0il Company Ltd.. 8,57k 8,70
; Suntide Refining Company (11,877) (16,40:
| .
! Sunray Venezuela 0il Company, Inc.. 5,010 L, 25
Millcreek Leasing Company - (18,00¢
Other Subsidiaries (66 at beginning of period) 99,774
(6l at close of period) 116,29€
$23k4,159 $ 96,761

lote:

(A)  Amounts owing from and to subsidiaries include current as well as non-current ite:
However, no portion of such amounts has been classified as current assets or curre:
liabilities in the Company's balance sheet inasmuch as the segregation of current
items is not practicable.

F-13




Classification

COMPANY:
Production
Manufacturing
Marketing
Transportation
Mining

Administrative and others

CONSOLIDATED:
Production
Manufacturing
Marketing
Transportation
Mining
Shipyard

Administrative and others

Notef

© vsa

fovated vl UL

SUN OIL COMPANY AND SUBSTDIARIES
SCHEDULE V - PROPERTIES, PLANTS AND EQUIPMENT

FOR THE YEAR ENDED DECEMBER 31
(IN THOUSANDS OF DOLLARS

Balances at
Beginning
.of Period

$ 865,240
511,629
493,130

63,308
221
6,284

gl;§39:812

$ 999,11k
621,083
566,626
195,816
2h2,795

36,977
21,680

$2,68%,091

Additions

at Cost

$ Th,620
33,376
68,726
18,808

160
195,690

$ 96,248

!
J

40,271 |

80,347 |

24,888
9,443
2,700
1,234

t

|

| $255,131)t‘

3957

1969
5

Inter- Other

Depart- Changes

Retirements mental Debit-

or Sales Transfers (Credit)
$40,712 $223 $ -
8,170 - -
11;375 - -
7:918 - -
221 - -
170 (223) -
$68,568 $ - 5 -
$43, 5L $e23 $ -
8,254 - -

13,187 - 898 (A)

9)83h’ - =
3;953 - =
Bhe (223) i
1 5 223 -
$80,986 3058

Balances
at Close
of Pericd

$ 899,371
536,835
550,481

4,198

6,051

$2,066,936

$1,051,991
653,090
634,684
210,870
248,285
39,368
20,846

$2,859,13%

(A) Difference between net book value of properties, plants and equipment of newly purchased companies at date of acquisition {included
under "Additions at Cost,")and the original cost of the properties, plants and equipment.
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SUN OIT, COMPANY AND
SUT OIL CQMPAIY AND SUBSIDIARIES
SCHEDULE VI - RESERVES FOR DEPRECIATION AND DEPLETION
OF PROPERTIES, PLANTS AND EQUIPMENT
FOR THE YEAR ENDED DECEMBER 31, 1969
(I THOUSANDS OF DOLLARS$

PR SO S B

Additions Inter-
Balances at Charged Depart- Balances
Beginning Charged to to Other Retire-~ mental at Close
Classification of Period Income {(A) Accounts ments Transfers of Period
COMPAITY :
Production 413,199 $27,678 $ - $12,728 . $ - $ 428,149
Manufacturing 303,258 19,430 - 7,868 - 314,820
Marketing 138,753 20,378 1,036 (B) I, 00k - 156,163
Transportation 50,555 1,21k - 7,319 ~ L4 k50
Ldministrative and other 3,59 38 - 146 - 3,838
;f 909, 362 $69,087 $1,036 $32,065 3 - 3 9oh7, k20
\J
CONSOLIDATED:
Production $ lLsh,203 $33,811 $ - $12,235 3 - $ 475,779
Manufacturing 353,061 25,478 - 7,936 - 370,603
Marketing 164,308 23,500 1,728 (B) L 743 - 184,793
Transportation 115,629 5,937 - 8,278 - 113,288
Mining 3,746 5,135 691 (¢) 7 - 9,495
Shipyard 21,423 1,085 - 238 - 22,270
Administrative and other 6,083 1,193 - 62 = 6,634
’ 5121152K53 $962139 %2:h19 $3521L9 $ = §1!152,§62
Notes: Compeny Consolidated
(A) Depreciation $6g,038 $ 88,560
Cost depletion oL9 7,379
Total additions to reserves 39,057 96,139
Retirements L, 326 4,h21
Abandonments 17,468 19,661
Amount shown in statement of income as depreciation, cost depletion and retirements 90,881 § 120,221

(B) Accunulatea reserves of newly acquired 'companies at date of acquisition, charged to Properties, Plants and Equipment.

(c) Adjustment of prior yeard' devreciation of certain equipment of Great Canadian 0il Sands Limited, charged to Properties, Plants

and Equipment.

PalBpITOsSU0)
pue Ausdwo)
IA 8TNpPaysg

PIRTRRTRIS

L1

o e g S et o sty R YR M mma ke

S MRAEE R Tt S e

oy

g
»

P o

o e -




B ST T s B S el o R RS
- it .uui.-»-h-"‘" cotn il td
iy ——-

M“‘waﬂjd‘ﬂ 2 AR 0) MY ATy T4 3 B BTN 0118 B AL 8 IS L0l €10 s Bire et H B A M AU e 471 AL rtnawn P OAG il TR A < Y i 28 et B B PP NP e seni il £ A

SUN OIL COMPANY AND
SUN OIL COMPANY AND SUBSIDIARIES
SCHEDULE VII - INTANGIBLE ASSETS
FOR THE YEAR ENDED DECEMBER 31, 1969
(IN THOUSANDS OF DOLLARSS

Balance at Additlons Deductions Balance

Beginning et Charged to  at Close
Description of Period Cost Income (A) of Feriod
COMPANY:
Excess of cost of investments
in subsidiaries over equity
in net assets acquired $b,323 3271 $1,393 $3,201

CONSOLIDATED:
Excess of cost of investments
in subsidiaries over equity
in net assets acquired 26

|

E
8o
[0)3
-
A
€3
-
O
N
—
A
t_ox
n
N
O

Note:

(A) The excess of cost of investment in subsidiaries over equity in net assets acquired
is being emortized principally over a five-year period.
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SUIt OIL COMPANY AND SUW OIL COMPANY AND SUBSIDIARIES
SCHEDULE IX - BONDS, MORTGAGLES AND SIMILAR DEBT
AS OF DECEMBER 31, 1969

~
S i s el

e T (URT AT
o el e

(IN THOUSANDS OF DOLLARS) Amount
Amount Included :
Amount Vhich is in Sum ¢
Amount Held by = WNot Held by Extended Under %
Amount Issued or for or for Caption “Long Ti
Authorized and Not Account Account Term Debt" -
by Retired or of Issuer of Issuer in Related
Name of Issuer and Title of Each Issue (A) Indenture Cancelled Thereof Thereof Balance Sheet (C)
COMPANY: »
Sinking fund debentures, % 5/8% $100,000 $100,000 $4,749 (D) $95,251 $ 96,000 -
Sinking fund debentures, 4 1/4% 75,000 75,000 - 75,000 75,000 o
Notes payable to banks under credit agreement 50,000 35,71k - 35,71k 28,571 )
Other notes payable No indenture 5,160 - 5,160 3,652
203,223
SUBSIDIARIES:
Sun 0il Company Limited (B) 3
7 Notes payable to banks under credit agreement 50,000 35,71k - 35,71k 28,572
" Great Canadian Oil Sands Limited (B)
Convertible debentures 11,625 9,579 - 9,579 9,579
Notes payable, 5 3/4% 50,000 50,000 - 50,000 50,000
Short-term notes to be refinanced No indenture 58,136 - 58,136 58,136
Mortgages payable No indenture 6,117 - 6,117 6,117
Sun International Finance Corporation
Notes payable ’ 10,000 10,000 - 10,000 10,000
zZ OMR Pipe Line Company
Notes payable 6,400 5,135 - - 5,135 L, 670
Millereek Leasing Company
First mortgage notes, T 3/8% 18,000 18,000 - 18,000 18,000
Other notes and mortgages payable Various 16,062 - 16,062 14,635
$402,932 4 aw
Hotes: 8985
558
(A) See note 6 to financial stutements 3 E
[oN 1]
(B) Stated in U. S. dollars, translated at appropriate rates of exchange % g .
fon
(C) Excludes amounts ($12,651,000 Company, $21,685,000 Consolidated) due within one year and included in notes and bonds payable
) in the annexed balance sheets ‘
A Y
(D) Held for resale and included, at cost, in other investments in the amexed balance sheets

e

(E)  Columns F, G and I have been omitted, the ansver in each instance beinpr "NONE"
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STOCK PURCHASE PLAN FOR THE
EMPLOYEES OF SUN OIL COMPANY

tem 1. Changes in the Plan

No change during year.

Item 2. Changes in Investment Pollicy

No change during year.

Item 3. Participating Employees

As of December 31, 1969, there were 11,372 employees participating in the 1969 P
Item 4. Administration of the Plan

The Administrators of the Plan are:

R. R. Anderson 1608 Walnut Street, Philadelphia, Pennsylvania 19103
J« He Perrine '

1608 Walnut Street, Philadelphia, Pennsylvania 19103
John E. Rohrer

1608 Walnut Street, Philadelphia, Pennsylvania 19103
Robert H. Schwenk 1608 Walnut Street, Philadelphia, Pennsylvania 19103

Each of the above-named Administrators has been employed by Sun 0il Company for

more than twenty-five years. Mr. R. R. Anderson is Director of Production; Mr. J.

H. Perrine is Director of Industrial Relations; Mr. John E. Rohrer is Assistant

Director of Industrial Relations and Mr. Robert H. Schwenk is Manager of the Tax

Department. No compensation is paid to the Administrators for their services in

such capacity.

Item 5. Custodian of Investments

The Philadelphia National Bank, Broad and Chestnut Streets, Philadelphia,

Pennsylvania 19107, is the Trustee under the Plan., The Trustee receives no

compensation from the Plan, all such compensation being borne by Sun 0il Company.

Acting as Trustee is a normal bank function of The Philadelphia National Bank and,

as such, is covered by a Bankers Blanket Bond which covers all bank employees with
limits of $7,000,000.
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STOCK PURCHASE PLAN FOR THE
FMPLOYEES OF SUN OIL COMPANY (Continued)

Item 6. Reports to Participating Employees

At the end of e;ch quarter during the year in which pajments are made into
the Plan, the Administrators shall give to each participant a statement of his
account.

Item 7. Financial Statements and Exhibits

(a) Financial Statements

Financial Statements (as indicated by index) are
filed as a separate part of this report.

(b) Exhibits

No Exhibits.

EXHIBIT A
-2 -
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STOCK PURCHASE PLAN FOR THE
EMPILOYEES OF SUN OIL COMPANY

INDEX TO ACCOUNTANTS' REPORTS AND FINANCIAL STATEMENTS

UNMATURED PLANS:

Report of Independent Certified Public Accountants

Balance Sheets of Unmatured Plans as of December 31, 1969

Statements of Cash Recelpts and Disbursements and of Share
Investments for the Fiscal Years Ended June 30, 1967, 1968
and 1969 and the Six Months Ended December 31, 1969

Notes to Financisl Statements

MATURED PLANS:

Report of Independent Certified Public Accountants
Balance Sheet of Matured Plans as of December 31, 1969

Statement of Changes in Members' Equity for the Year
Ended December 31, 1969

Notes to Financial Statements

EXHIBIT A
P-1

F-7

F-8




4v 4. figy

ior

st
o

e e

aLr
s
(

4

p ," 9"”.\ .‘,,i,’

;t!’flﬁ A

2 ok Y LY
I‘.’.l}—'i -

REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Trustee of the Stock Purchase Plan for the
Employees of Sun 0il Company
Philadelphia, Penna.

We have examined the financial statements for the unmatured plans of the Stoc
Purchase Plan for the Employees of Sun 0il Company, consisting of balance sheets
of December 31, 1969, and statements of cash receipts and disbursements and of st
investments of such unmatured plans for the fiscal years ended June 30, 1967, 19€
and 1969, end the six months ended December 31, 1969. Our examination was made i
accordance with generally accepted auditing standards, and accordingly included s

tests of the accounting records and such other auditing procedures as we consider
necessary in the circumstances.

In our opinion, the accompanying financial statements (Pages F-3 to F-5) pres
feirly the position of the unmatured plans as of December 31, 1969, and the cash
receipts and disbursements and the changes in share investments of such unmatured
plans for the fiscal years ended June 30, 1967, 1968 and 1969, and the six months
ended December 31, 1969, in conformity with the Rules of the Stock Purchase Plan
applied on a consistent basis.

LYBRAND, RCSS BROS. & MONTGOMER¥

Philadelphia, Penna.
February 20, 1970

EXHIBIT -A
F-2




STOCK PURCHASE PLAN FOR THE EMPLOYEES OF SUN OIL COMPANY .
BALANCE SHEETS OF UNMATURED PLANS :

DECEMBER 31, 1969 . §
ASSETS EQUITY !
Accounts Accounts Accounts Accounts
in Shares in Dollars {n Shares in Dollars
Plan of 1965-66: Plan of 1965-66:
Investments, Sun 01l Compeny common stock 265,843 R » Members' Accounts 129, 867
Cash 5,0 Surplus 5,9&6 $ 5,066
265,843 $ 5,066 265,803  § 5,006
Plan of 1966-67: Plen of 1966-67:
Investments, Sun Oil Company common stock 2L8,099 “ Members'® Accounts 198,305
Cash $ 3,603 Surplus Lo 794 $ 3,60
248,099 $ 3,003 28,099 3;“_“‘5653, 3
Plan of 1967-68: Plan of 1967-68:
Investments, Sun Oil Company common stock 216,570 8 Members' Accounts 184,048
Cesh $ 9 Surplus 2,522 $ 6,879
516,570  $.6,819 316,570 35_“6?8%5
Plan of.1968-69: Plan of 1968-69:
Investments, Sun 011 Compa.y common stock 215,737 Members' Accounts 196,279
Cash 3 7,67 Surplus 19,458 $ 1,615
215,731 $ 1,675 215,137 $ 71,675
Plan of 1969-70: Plan of 1969-70:
*-:S Investments, Sun 011 Company comron stock 164,562 Members' Accounta 152,089 $ 301,558
oo - Adjustment for shares purchased but
a not applied to members' accounts 5,995 $(301, 558)
+ : 301,
g Surpl ’ 6:3%8
urplus -
164, 562 Sumary: 16k,562
Members' Accounts 930,588 $ 301,558
Ad justment for shares purchased but
Summary: not applied to members' accounts 5,995 $(301,558)
Investments, Sun 0il Company cormon stock 1,110,811 ‘ 935, 52853 b"‘*‘—f
Cash $23,223 Surplus 174, 2 $ 23,023
1,110,811 $23,223 1,110,871 33,523

{ ) Denotes deduction

See appended notes which are an integral part of these balance sheets,
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STOCK PURCHASE PLAN FOR THE EMPLOYEES OF SUN OIL COMPANY

UNMATURED PLANS AT DECEMBER 31, 1969

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS AND OF SHARE INVESTMENTS
For the Fiscal Years Eaded June 30, 1967, 1968 and 1969 and the Six Moaths Ended December 31, 1969

Cash Receipts aud Disbursemexts:
Cush balances at beginning of periods .. ... ... ... ... ... ... .. ... ...

flecoipts:

Members’ option translers of closing bulances frowm plan of preceding year ...
Contributivng by employees. ... .. _.............
Contributiuns by COMPAnY . ... ... ...t ia i
Vyividends un shares applied to members’ sceounts. ... ... ... ...
Vividends on shares not applied to memnbers’ secounts. ... ... ...
Sales of shares to plans of other yenns. .. ... ... R

Dishursements:

Purchases of shares from plans of other years ... ... .. ... .. ...
Other purchases of shares. .. ... . ..o oo
Members’ withdenwals from plass. .. ..o ot
Members” optiun transfers of clsing balances to plan of succeeding yeas. . ...

Dividends paid to members

Share Investments
Sua Oil Company Comunon Stock:

Additiuna:
Purchases of shares from plany of othier years. ... ... ... e
Other purchases of shares. .. ... . i
Shares received as dividends. ... ..o il
Deductions:
Sale uf shares to plams of vther yeurs . . ....... PR [N
Members” withdrawals from plave. . ... ... e s
Number of sliares at end of periods. . e e i

Plan of
Plan of 1965-66 Plan of 1966-07 Plaa of 196768 Plan of 1968-60 1909-70
Six Manths Siz Mouths Siz Months Year Six Moaths Six Monthe
Year Ended June 30, Ended Year Ended June 30, Ended Year Ended June 30, Ended Ended Eaded Ended
e b December ecemb June 30, December December
1967 1968 19690 31, 1969 1967 1968 1560 31, 1909 1968 1969 31, 1969 1969 31, 1969 34, 1909
3 — $ 63681 § 4222 $ l4a $§ — $ — $ 0210 $ 3117 3 ~ s — $ 5,183 s - $ — s —
247,529 297,353 347,037 347,950
8,532,146 9,379,111 - 10,063,037 5,531,189
4,266,073 4,089,550 5,031,519 2,765,595
227,238 218,324 209,141 100,726 89,417 210,312 208,454 100,083 74,458 104,863 93,001 75,181 99,558 17,540
15060 20676 43,633 25,197 23,383 14,006 28,171 17,738 22,766 12,788 9,990 27,684 1,394 12,573
273,829 15,978 3,377 94,278 323,210 1,190 86 125,416 376,515 1,509 97,604 377,918
516,106 254,361 272,974 130,941 13,252,824 556,618 244,025 121,005 14,584,680 684,168 109,683 15,042,842 480,801 8,674,853
7,48 21,760 h1,488 21,348 353,8u5 7,2R0 17,813 2 340,761 541,400 462,922
12,720,076 14,054,435 14,575,001 8,133,416
27,599 10,u55 10,904 3,801 ¥Y9,440 20,457 14,541 6,137 115,108 36,463 9,803 148,060 25,679 60,975
T 500 297,353 347,637 347,958
227,238 J1R 324 204,141 100,726 89,1!1 219,312 208,454 100,063 74,458 194,863 93,00 75,181 99,551 17,540
509,775 0139 271,583 125475 13,252,828 550,408 210008 147,402 14,580,000 S7RO83 102,84 15,642,642 473,186 B,674,858
$ 6401 § 422 $ L4t $ 5,066 s — $ 8210 § 3117 $ 3603 $ - $ 5183 § GAT s — $ 7615 8 —
245,244 245,674 250,244 235,47u — 210,437 234,695 24K,625 — 211,050 20R,7:48 — 214,678 .-
126 325 761 440 8,740 102 265 236 4,882 7,588 7,611
230,205 209,462 208,217 151,797
14,1438 12,1638 14,819 15,689 4,044 11,454 13,873 H,084 3,114 12,169 12,308 4,634 12,275 by al]
259,543 2162 265,824 270,908 241,589 247098 248.K383 232,949 21T A58 224,119 221,044 220,457 226,954 165,127
5,170 243 79 1575 4,607 T 2 1,859 5,275 26 1,429 6,281
K,099 7,91 10,242 4,986 3,572 Kiﬁ‘Jﬁ 10,193 4 848 3,849 10,108 4,448 4,330 4,945 S5
13,8069 TuU1y 11,445 8,085 5,152 _)ii,llll.'l 1,208 4,{(-'10 5,508 15,3K8 4,474 57539 11,216 85
245,674 251,244 205,379 263,848 238,437 _ 234,095 238,6'.!."? M N,(l‘.)?'_ ~_’.”_l_,‘)52 _:’!”f_ﬂJﬁ_ 2\6,577077 ‘.!All,('ﬂ_t?_ _ -' lﬁ;n_ - !Q‘,.’»ﬂ'_&

See arprende] botes which are sn ntegral part of these sinlements.
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3.

STOCK PURCHASE PLAN FOR THE
EMPLOYEES OF SUN OIL COMPANY
UNMATURED PLANS
NOTES TO FINANCIAL STATEMENTS

It 1s the practice of the Administrators to keep the accounts of each Plan open
at the end of each querterly accounting period to record therein subsequent
transactions applicable to the periocd then ended.

Funds received by the Trustee for the Stock Purchase Plan are invested as promptly
as practicable in common stock of Sun 0il Company. The shares purchased are applie
quarterly to members' accounts only to the extent that the individual accounts re-
flect contributions sufficient for the cost of full shares. In the accompanying
balance sheet of the Plan of 1969-70, an adjustment has been made for the unapplied
shares and dollar balances based on the average cost of shares during the quarterly
accounting period ended December 31, 1969.

The District Director of Internal Revenue has given a determination that the Plan
meets the requirements of Section 401(a) and is entitled to exemption frcm Federal
Income Tax under Section SOl(a) of the Internal Revenue Code.

In the year a Plan matures, participating employees who elect to receive from the
Trustee their full share, including stock purchased with the Company's contribu-
tions and a share of the surplus fund, will be subject to Federal Income Tax at
ordinary rates on the fair market value of all stock received which was purchased
with the Company's funds.

At December 31, 1969, the Trustee held 20,550 shares of Sun 0il Company common
stock and $46, 584 in cash pending distribution to the estates of deceased
employee members and to retired employees. These amounts have been withdrawn
from the unmatured plans and are not included in the accompanying balance sheets.
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

Trustee of the Stock Purchase Plan for the
Employees of Sun 0il Company
Philadelphla, Penna.

Yle have examined the financial stetements for the matured plans held in trust
of the Stock Purchase Plan for the Employees of Sun 0il Company consisting of the
balance sheet as of December 31, 1969, and the statement of changes in members'
equity for the year ended December 31, 1969. Our examination was made in accordanc
with generally accepted auditing standards, and accordingly included such tests of

the accounting records and such other auditing procedures as we considered necessar
in the circumstances.

In our opinion, the accompanying financisl statements (Pages F-7 to F-8)
present fairly the position of the matured plans held in trust as of December 31, 1
and the changes in members' equity for the year then ended in conformity with

generally accepted accounting principles applied on a basls consistent with that of
the preceding year.

LYBRAND, RCSS BROS. & MONTGOMERY

Philadelphia, Penna.
February 20, 1970
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STOCK PURCHASE PLAN FOR THE EMPLOYEES OF SUN OIL COMPANY
BALANCE SHEET OF MATURED PLANS HELD IN TRUST
DECEMBER 31, 1969

ASSETS EQUITY
Accounts Accounts Accounts Accounts
in Shares 1in Dollars : in Shares in Dollar

Investnents, Sun 0il Company
common stock at cost

(Market value $12,749,821) 293,94k  $7,334,191 Members' Accounts 293,94k  $7,334,1¢
293,94k $7,334,101 293,94k $7,33h,1¢

MATURED PLANS HELD IN TRUST
STATEMENT OF CHANGES IN MEMBERS' EQUITY
FOR THE YEAR ENDED DECEMBER 31, 1969

Accounts Account.
in Shares 1in Dolla:

Balances at beginning of year 251,456  $6,200,7
Investment Income:
Cash dividends recelved on behalf of members - 263, 2
Less cash dividends peid to membters - 263, 3
et Investment Inconme -~
Deposits:
Shares (at cost) deposited from maturing plan (Note 5) 43,959 1,613,2
Stock dividends received on behalf of members 16,760
Purchase of fractional shares by members 1,028 51,¢

61,7h7  1,665,2

ithdravals (et cost):

Vithdrawals by members 17,772 LSk, =
Sale of fractional shares by menbers 1,487 17,:
19,259 531,71

Balance of Members' Equity, Decemter 31, 1969 293,94k 57,33k,

See appended notes which are an integral part of these statements.
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